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Throughout December, the Japanese market continued the rally that had started in mid-November ahead of the
parliamentary elections on 16 December. The outcome of the elections was a crushing defeat for the liberal-democrat
party (LDP), led by Prime Minister Abe, who had been head of the Japanese government in 2006. His new
government immediately announced important political measures to boost the Japanese economy through fiscal
stimulus and by influencing the Japanese Central Bank to actively combat deflation and the strong yen through
quantitative easing. Following these developments, investors concentrated on the shares of companies that are likely
to benefit from these measures, especially financials and cyclicals with high beta. The shares of major exporting
companies, which are benefiting from the weakness of the yen, also participated in the rally, but to a lesser extent than
in November.

In this stock market context, the portfolio was evidently at a disadvantage, given that it was not invested at all in
financial stocks and only marginally in very cyclical high-beta companies. The fund’s management approach favours
high quality companies which are usually characterised by greater stability in their results and lower volatility. In
recording a gain of 5.4%, the fund significantly underperformed against its benchmark. The best performances came
from industrials NSK and Komatsu, which are probably the two most cyclical companies in the whole of the portfolio.

As regards management operations, we sold our holdings in Astellas Pharma, DeNA and Trend Micro, mainly for
valuation reasons. In the cosmetics sector, we replaced Dr Ci:Labo by its rival Pola Orbis, whose long-term marketing
approach seems to us to be more convincing. We met representatives from Pola Orbis at a recent conference and
were impressed by their medium-term strategy which is focused and persuasive. The company has a diversified brand
portfolio covering mid-range products (particularly under the Orbis brand) and the luxury end (with the Pola brand).
The company specialises in skincare products and defends its competitive advantage in this sector with high spending
on research and development. In the past, it made targeted acquisitions to extend its brand portfolio. Pola Orbis has
managed to increase the profitability of its new brands by integrating them into its extensive distribution network and
enabling them to benefit from a common R&D approach. The company is banking on solid and steady growth in
Japan, especially for its anti-ageing products, but sees even more growth potential outside its domestic market,
particularly in neighbouring Asian countries. 

We also opened a position in pharmaceuticals company Kyorin Holdings. Kyorin is a medium-sized pharmaceutical
company whose main therapeutic domain is in respiratory diseases. The share was bought as a "Value Opportunity"
and offers an attractive discount to its intrinsic value.  

Steve Glod

Fund Manager
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Current Portfolio

Sector Allocation Top Holdings
Energy 0,0% Canon 4,2%

Materials 14,1% Secom 3,3%

Industrials 23,1% JSR 2,7%
Consumer Discretionary 23,8% Nikon 2,4%
Consumer Staples 12,3% Miraca Holdings 2,5%
Health Care 6,1% Nitto Denko 2,3%
Financials 0,0% Sundrug 2,5%
Information Technology 18,6% Hoya 2,7%
Telecommunication Services 0,0% Nitori Holdings 3,7%
Utilities 0,0% Murata Manufacturing 2,3%
Cash 1,9% Weight of Top 10 28,4%

Number of holdings 51

New Holdings Geographic Allocation
Kyorin Holdings Japan 98,1%
Pola Orbis Other 0,0%

Cash 1,9%

Investments sold
Astellas Pharma
DeNA
Dr Ci:Labo

Trend Micro

Market Capitalisations Company Profiles
Large Caps (> ¥ 500 bn.) 39,1% Consistent earners 1 56,2%

Medium Caps (¥ 100-500 bn.) 48,2% Growing franchises 2 23,4%

Small Caps (< ¥ 100 bn.) 10,7% Value opportunities 3 18,4%

Cash 1,9% Cash 1,9%

Performance4 

1 month 3 months 6 months 1 year since launch*
Fund (B shares) 5,4% 10,6% 10,5% 17,9% 13,5%

Topix 10,1% 16,7% 12,9% 20,9% 7,3%
Quartile 4 4 4 3 1

* since 28/6/2011
Volatility4

1 month 3 months 6 months 1 year since launch*
Fund (B shares) 9,5% 11,7% 11,4% 15,8% 14,5%
Topix 11,8% 14,1% 14,6% 22,2% 20,2%
Quartile 1 1 1 1 1

* since 28/6/2011

General Information Statistical Data 4

Total Assets (Yen) ¥ 5804 mn since launch* 1 year

Turnover 2011* - Correlation 0,95 0,95

TER 2011 (B shares) - Beta 0,69 0,68

ISIN Code (class B shares) LU0578148453 Information ratio ** 0,58 -0,29

ISIN Code (class I shares) LU0578148610 Tracking error ** 7,85 8,58
* min (purchases, sales) / average of net assets * since 28/6/2011; **annualized
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1 Companies that distinguish themselves by a strong competitive advantage. This allows them to attain high levels of profitability and to generate steadily growing revenues over the long 

term. The potential for consistent and profitable growth is not entirely reflected in the current valuation of the company.
2 Companies that are well positioned compared to their competitors and often benefit from innovative concepts and products to progress. They evolve in a favourable business 

environment,leading to high growth and improving quality ratios. Current valuation does not entirely reflect the positive growth outlook for the company.
3 Companies that are well-established and benefiting from a good competitive position. In the short term however, they may face challenging business conditions and/or a difficult 
economic environment, leading to a deterioration of their quality ratios. This uncertainity leads to a depressed stock price and very low valuations.
4  Source : Lipper


